414(w) Proposed Regulations
The Treasury Department and IRS proposed regulations on November 7 addressing the auto enrollment provisions of the PPA under their

jurisdiction:

While these regulations are mainly focused on the private sector one of the provisions does affect public sector plans as well.  This provision is for those state and local plans that have opted for automatic enrollment have the option to comply with the 90-withdrawal provision and if they do so must also provide notice of it.

The proposed regulations cover (1) the new auto enrollment nondiscrimination testing safe harbor, (2) changes to the rules with respect to return of excess contributions (3) 90-day permissive withdrawals, and (4) notices.

Provisions one and two are not applicable to 457 plans, provision three does apply and provision four is partly applicable.

The regulations are effective for plan years beginning on or after January 1, 2008, and NAGDCA may rely on the proposed regulations pending issuance of final regulations.
